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Legal notice 

 The following presentation contains forward-looking statements concerning BG Group plc’s 
strategy, operations, financial performance or condition, outlook, growth opportunities or 
circumstances in the countries, sectors or markets in which BG Group plc operates. By 
their nature, forward-looking statements involve uncertainty because they depend on future 
circumstances, and relate to events, not all of which can be controlled or predicted. 
Although the Company believes that the expectations reflected in such forward-looking 
statements are reasonable, no assurance can be given that such expectations will prove to 
have been correct.  Actual results could differ materially from the guidance given in this 
presentation for a number of reasons. For a detailed analysis of the factors that may affect 
our business, financial performance or results of operations, we urge you to look at the 
“Principal risks and uncertainties” included in the BG Group plc Annual Report & Accounts 
2011.  Nothing in this presentation should be construed as a profit forecast and no part of 
this presentation constitutes, or shall be taken to constitute, an invitation or inducement to 
invest in BG Group plc or any other entity, and must not be relied upon in any way in 
connection with any investment decision.  BG Group plc undertakes no obligation to 
update any forward-looking statements.   

 No representation or warranty, express or implied, is or will be made in relation to the 
accuracy or completeness of the information in this presentation and no responsibility or 
liability is or will be accepted by BG Group plc or any of its respective subsidiaries, affiliates 
and associated companies (or by any of their respective officers, employees or agents) in 
relation to it.  
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BG Group presence in Brazil 
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Offloading from the FPSO CAR 

FPSO Cidade de Angra dos Reis 

Santos Basin, Brazil 

Caraguatatuba 

Rio de Janeiro 

Sapinhoá 
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Mexilhão 

Lula 
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Iara 

Lula NE 

Constructed 

Under evaluation 

Merluza 

Uruguá 

Cubatäo 

SÃO PAULO 

To be constructed 

Tambuatá 

Cabiúnas RIO DE JANEIRO 

FPSO 1 

• FPSO 1 performing better than 

expected 

• 30 mmboe gross production to 

date 

• 6th largest producing field in 

Brazil for both oil and gas 
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E&P Consumption Re-injection Flare and Losses Available Gas

Gas available to market 

62% 

70% 

Brazilian gas profile 

• Brazil is an oil play 

– Historically c. 75% of gas 

produced from associated fields 

• Gas production is partially 

consumed in oil production 

• Nonetheless... 

– Increase in production 

– Reduction in flaring 

• Larger share of gas is being made 

available to market 
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Source: National Petroleum Agency  
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Onshore infrastructure 

Pecem Manaus 

Porto Alegre 

Santos 

Campos 

Espirito 

Santo 

Existing pipeline 

Regas Terminal 

Producing Basin 

Planned Regas Terminal 

Belo Horizonte 

Area of influence 

of Bolivian Gas 
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• Indigenous production supplies c. 50% 
of domestic market 

• Balance is mainly met by imports from 
Bolivia 

• LNG imports are driven primarily by 
power market 

 

Rio de Janeiro 
São Paulo 

Source: Ministry of Mines and Energy 
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Source: Abegas, BG Brasil, National System Operator 

Brazilian gas demand 

• Industries (including PB consumption) 

account for circa 80% of total non-

power demand 

• Industrial demand originally driven by 

FO displacement and economic growth 

• NGV demand is very price sensitive and 

is not following overall growth profile 

• Small R&C markets, as gas not 

required for space heating and limited 

distribution network 

• Gas-fired generation complementary 

to hydro, ensuring greater system 

reliability 

CAGR: 

Total: 5.0% p.a. 

       non-power market: 4.7% p.a. 

       power market: 6.6 % p.a. 
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Global view 
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Source: Wood Mackenzie 
*Brazil forecast growth according to Ministry of Mines and Energy 10 year plan                                                                                      

12,7% 
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China India Brazil US Russia UK

CAGR 2010-2021 



Gas-fired thermal Bi-fuel thermal Non-thermal demand 

Total supply 
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Source: Ministry of Mines and Energy 10 year expansion plan 

• Focus on security of supply to 

power sector, which is strongly 

dominated by hydro generation 

• During average rainfall years, 

significant volumes of natural gas 

exceed total demand 

• In dry years, total gas demand 

requires LNG imports 

 

34 mmcmd 

30 mmcmd 



Total NGV market 
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• NGV market has reduced since 2007 

• Increased participation of bi-fuel 
(ethanol/gasoline) vehicles: 97% of cars 
sales in 2007 

• Less cars adapted to run on NGV 

*Gasoline= 10km/l; GNV=13km/m3; Ethanol= 7 km/l 

Source: National Petroleum Agency and Abegas 
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Power daily demand profile 
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Hours of the day 

Sáb… 9 8 7 6 5 Dom…

• Peak-hour (6pm – 9pm) electricity 
demand reduced in 12 GW last 
summer 

• This reduction is probably partially met 
by the substitution by small diesel-
fueled generation: 

– Lower costs compared to peak-hour 
tariffs 

– Security of supply 

• The installed capacity of diesel-fueled 
generation is not known 

• Industrial and commercial segments 
have access to differentiated 
electricity tariffs 
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12 GW 

reduction 

in peak-

hour 

Source:  National Institute for Energy Efficiency, Aug 2012 

 

February 2012 



Barriers for cogeneration 
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• Limited gas distribution infrastructure 

• Need for high investments, as 

equipment is imported (motors and 

turbines) 

• Restrictions on electricity exports to 

the power grid 

• Projects focus on reliability of supply 

instead of maximizing electricity-

vapour relationship 
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Cogeneration by region 

Source: Abegás 



Conclusions 
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• Gas penetration in Brazil is low and its main usage is in the industrial 

sector 

• Greatest challenge is posed by uncertainties in power segment 

• Smaller segments also bring opportunities for development: small scale 

generation and NGV 

 




